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Independent auditors’ report

To the Shareholders and Board of Directors of
JSC Liberty Consumer

We have audited the accompanying consolidated financial statements of JSC Liberty Consumer
and its subsidiaries (the Group), which comprise the consolidated statement of financial position
as at 31 December 2015, and the consolidated income statement, consolidated statement of
comprehensive income, consolidated statement of changes in equity and consolidated statement
of cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management's responsibility for the consolidated financial statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with International Financial Reporting Standards, and for such
internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. We conducted our audit in accordance with International Standards on Auditing.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the consolidated financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditors' judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’'s preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Opinion
In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of the Group as at 31 December 2015 and their financial performance and their

cash flows for the year then ended in accordance with International Financial Reporting
Standards.

EY Gerf'a LLC

23 March 2016

Thilisi, Georgia
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Consolidated statement of financial position

As of 31 December 2015
(Thousands of Georgian lari)

Assets

Non-current assets
Property and equipment
Intangible assets

Biological assets

Investment property
Prepayments for fixed assets
Deferred tax assets

Total non-current assets

Current assets

Inventory

Trade and other receivables

Investment securities — available-for-sale
Prepaid corporate income tax

Taxes prepaid, other than income tax
Prepayments and other current assets
Amounts due from financial institutions
Cash and cash equivalents

Total current assets

Total assets

Equity

Share capital

Additional paid-in capital
Accumulated losses
Other reserves

Total equity attributable to shareholders of the Company

Non-controlling interests
Total equity

Liabilities

Non-current liabilities

Interest bearing loans and borrowings
Deferred tax liabilities

Total non-current liabilities

Current liabilities

Trade payables

Government grants

Interest bearing loans and borrowings
Corporate income tax payable

Taxes payable, other than income tax
Other liabilities

Total current liabilities

Total liabilities

Total equity and liabilities

Signed and authorized for rele

Tamar Kajaia &~

Tamta Meshveliani r )9

Note 2015 2014
9 10,842 12,042
10 3,338 3,319
11 2,170 1,227
12 2,192 —
1,309 -
13 341 72
20,192 16,660
14 10,764 11,808
15 6,537 7,966
8 8
60 28
2,074 2,018
851 704
16 3,481 1,265
17 3,480 3,977
26,955 27,774
47,147 44 434
18
603 603
36,409 36,409
(21,335) (20,600)
(414) (597)
15,263 15,815
8,833 9,272
24,096 25,087
19 9,605 9,233
13 1827 1,135
11,132 10,368
2,876 3,016
- 4
19 5,154 2,358
604 891
2,455 1,960
830 750
11,919 8,979
23,051 19,347
47,147 44,434

on behalf of the Management of the Group on 23 March 2016:

Chief Executive Officer

Chief Financial Officer

The accompanying notes on pages 8 to 40 are an integral part of these consolidated financial statements.
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Consolidated income statement
For the year ended 31 December 2015
(Thousands of Georgian lari)

Revenues

Revenue from sale of goods

Net gains from disposal of investment securities available-for-sale
Gain from sale of property

Other revenues

Operating expenses

Cost of goods sold

General and administrative expenses

Selling and administrative salaries and other employee benefits
Impairment charges

Depreciation and amortization

Loss from sale of property

Other operating expenses

Operating profit

Finance income

Finance cost

Net losses from foreign currency translation
Other non-operating income

Other non-operating expenses
(Loss)/lincome before income tax expense

Income tax expense

(Loss)/profit for the year

Attributable to:
- Shareholders of the Company
- Non-controlling interests

Net (loss)/profit per share attributable to the shareholders of
the Group (presented in GEL):
- Basic and diluted

The accompanying notes on pages 8 to 40 are an integral part of these consolidated financial statements.

Note 2015 2014

21 29,527 30,776
- 116

- 27

3 63

29,530 30,982
22 (15,222) (14,481)
23 (7,636) (7,264)
24 (3,551) (3,584)
(238) (681)
(711) (601)

(4) =
(595) (251)
(27,957) (26,862)

1,573 4,120

16 78 111
19 (1,109) (1,102)
(2,142) (824)

897 80
(8) (49)

(711) 2,336
13 (644) (776)
(1,355) 1,560

(735) 679

(620) 881

(1,355) 1,560

18 (0.01) 0.01
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Consolidated statement of comprehensive income
For the year ended 31 December 2015
(Thousands of Georgian lari)

Note 2015 2014

(Loss)/profit for the year (1,355) 1,560
Other comprehensive income
Other comprehensive income to be reclassified to profit or loss in

subsequent periods
Exchange difference on translation of foreign operations (251) (1.770)
Net other comprehensive loss to be reclassified to profit or

loss in subsequent periods (251) (1,770)
Other comprehensive income not to be reclassified to profit or

loss in subsequent periods:
Revaluation of property and equipment 9 724 iz
Income tax relating to component of other comprehensive income 13 (109) =
Net other comprehensive loss not to be reclassified to profit

or loss in subsequent periods 615 =
Total net other comprehensive income/(loss) for the year 364 (1,770)
Attributable to:
- Shareholders of the Company 183 (889)
- Non-controlling interests 181 (881)
Total comprehensive loss for the year (981) (210)
Attributable to:
- Shareholders of the Company (552) (210)
- Non-controlling interests (439) =

(991) (210)

The accompanying notes on pages 8 to 40 are an integral part of these consolidated financial statements.
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Consolidated statement of changes in equity
For the year ended 31 December 2015

(Thousands of Georgian lari)

Attributable to shareholders of the Company

Foreign
Additional Revalua- currency Non-
Share paid-in Retained tion translation controlling Total
capital capital earnings _ reserve reserve Total interests equity
31 December 2013 603 36,409 (21,279) 263 29 16,025 9,272 25,297
Total comprehensive
loss for the year = = 679 = (889) (210) = (210)
31 December 2014 603 36,409 (20,600) 263 (860) 156,815 9,272 25,087
Total comprehensive
loss for the year = = (735) 309 (126) (552) (439) (991)
31 December 2015 603 36,409 (21,335) 572 (986) 15,263 8,833 24,096

The accompanying notes on pages 8 to 40 are an integral part of these consolidated financial statements.









































































































